
Note: This does not represent a complete list of issues raised. It focuses on items currently on the Committee’s agenda, 
agenda decisions reached and lists issues considered for Annual Improvements. 

 Current agenda item—accounting for stripping costs in the production phase of a surface mine: 
The staff presented a summary of the comment letters received on the Draft Interpretation Stripping Costs in the 
Production Phase of a Surface Mine. The Committee will deliberate the following issues in future: (i) a principle for 
capitalisation of production stripping costs without defining or referring to a “stripping campaign”, including 
guidance on how to allocate costs between ore already mined (inventory) and the improved access to ore to be 
mined in the future (long-term asset); and (ii) a refined approach to the depreciation of the capitalised cost.       

 Current agenda item—Contingent pricing of property, plant and equipment (PPE) and intangible 
assets: The Committee decided to develop an interpretation on the accounting for contingent prices arising 
from the purchase of a single asset (PPE or intangible asset). The issues include (i) when to recognise the liabil-
ity, and (ii) whether subsequent changes to the liability should be recognised in profit or loss or as an adjust-
ment to the cost of the asset. The Committee discussed several possible accounting options. The discussion is 
to continue at a future meeting.   

 Current agenda item—Put options written over non-controlling interests (NCI puts): The Committee 
received an education session from the project team responsible for the Financial Instruments with Characteristics 
of Equity (FICE) project in order to develop a short-term solution to the issue. The Committee discussed sev-
eral possible paths forward. The discussion is to continue at a future meeting.  

 Issues considered for Annual Improvements: 

2010—2012 cycle: 

Current/non-current classification of debt (roll-over agreements) 

Questions posted to the IFRS Interpretations Committee
(“The Committee”) 
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So what did the IASB discuss... 
Financial crisis 

 Financial Instruments: mpairments: The IASB decided on a 60 day comment period for the upcoming 
supplement to the IASB’s November 2009 exposure draft. 

 

Other topics       

 Insurance contracts: The IASB discussed the feedback from comment letters received on the exposure draft 
Insurance Contracts. No decisions were made at this meeting. The IASB also received an education session on 
potential discount rates for non-participating insurance contracts. 

 Leases: The IASB considered a summary of the comment letters received on the exposure draft Leases, as well 

as feedback from outreach activities related to the topic. The IASB plans to begin redeliberations on two funda-
mental issues: (i) the definition of a lease, and (ii) next steps to be taken on lessor accounting. At this month’s 
meeting education sessions were held for both of these issues. No decisions were made. 

Read more on next page... 
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Other topics (continued) 

 Revenue recognition: The IASB redeliberated the following three topics: (i) Segmenting of a contract: The 

IASB decided to only require a single contract to be segregated if the entity identifies separate performance 
obligations. (ii) Identifying separate performance obligations: The IASB decided that the standard should clarify 
that the objective of identifying separate performance obligations is to indicate the transfer of goods or services 
along with the associated profit margin. It was also decided to retain the principle of “distinct goods and ser-
vices” as the basis for identifying separate performance obligations. The implications of distinct function; separa-
ble risks; and different patterns of transfer on this principle, still needs to be analysed. Accounting requirements 
for perfunctory , incidental or other similar obligations are still lacking from the standard. (iii) Determining the 
transfer of goods and services: The IASB decided that revenue from the transfer of goods should be recognised 
when the customer obtains control of the good. Control will be described rather than defined in the standard. 
“Risks and rewards associated with ownership” will be added as an indicator of control whereas “the design or 
function of the good or service is customer-specific” will be removed. The IASB also decided that an entity will 
recognise revenue from the performance of a contractually-agreed task if the customer controls the work-in-
progress, or another entity would not need to reperform the task to fulfill the remaining obligation, or the per-
formance to date has not created an asset that could be transferred to another customer. Finally the IASB de-
cided that if goods and services are distinct when transferred together, they would be accounted for as separate 
performance obligations. If however they are not distinct, the bundle should be accounted for as a service. It 
should be noted that no formal votes were taken for the matters described above, but the project is proposed 
to be developed along these lines.   

 Consolidation and joint arrangements: The IASB decided not to change the requirements in IAS 28 Invest-

ments in Associates regarding potential voting rights when assessing significant influence. The suggested change 
would have aligned the requirements with those developed in the consolidation project. The IASB also held an 
education session on joint arrangements. The IASB expects to publish an IFRS on joint arrangements during the 
first quarter of 2011. 

 Post-employment benefits: The IASB discussed the following two issues: (i) Presentation of the remeasure-

ment component: The IASB tentatively decided that, although remeasurements should be presented in other 
comprehensive income (OCI), there were circumstances that warrants recognition in profit or loss. Accordingly 
such an option should be available. Such an election will then however be irrevocable with no recycling of 
amounts previously recognised in OCI. (ii) Settlements and curtailments: The IASB tentatively decided that if a 
curtailment or plan amendment is linked to a restructuring plan or termination benefits, the gain or loss should 
be recognised at the earlier of when the related restructuring costs or termination benefits are recognised; or 
when the curtailment or plan amendment occurs. Otherwise the gain or loss should be recognised when the 
curtailment or plan amendment occurs. Similarly, if a termination benefit is linked to a restructuring plan, the 
termination benefit should be recognised at the earlier of when the associated restructuring costs are recognised 
or when the entity can no longer withdraw an offer. Otherwise the termination benefits should be recognised 
when the entity can no longer withdraw an offer. Finally the IASB tentatively confirmed that a settlement should 
be recognised when it occurs.   
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